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XTO  REV  PROO  88  (7-69)  PAID  UP  (04/17J07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  8th  day  of  August,  2008,  between  David  B.  Rash  and  Brenda  L  Rash,  husband  and  wife,  Lessor  (whether  one 
or  more),  whose  address  is:  5901  Dunson  Drive,  Watauga,  Texas  76148,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St.,  Fort 
Worth,  Texas  76102,  Lessee, WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged  and  of  the  covenants  and 
aqreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  tor  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  with  the  right  to  make  surveys  on  said  fand,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 


Tarrant,  State  of  texas,  and  is  described  as  follows: 


0.234  acres,  more  or  less,  out  of  the  S.  Sawyer  Survey,  Abstract  No.  1424  and  being  Lot  15,  Block  8,  Browning  Heights  North,  Section 
2,  an  Addition  to  the  City  of  Watauga,  Tarrant  County,  Texas,  according  to  the  plat  thereof  recorded  in  Volume  388-25,  Page  10^  of 
the  Plat  Records,  Tarrant  County,  Texas  and  being  those  same  lands  particularly  described  in  a  Warranty  Deed  with  Vendor  s  Lien 
dated  January  Id,  1984  from  Richard  Keith  Doyle  and  wife,  Jerrie  Lynn  Doyle  to  David  B.  Rash  and  wife,  Brenda  L.  Rash,  recorded 
thereof  in  Vofume  7720,  Page  2139,  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof,  including  streets,  easements  and 
alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise 
an  oil  and/or  gas  development  unit.  II  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  Lessor  s 
land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  ot  this 
lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  tit  e  or  unr^rded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  fp  execute  any  supplemental  instrument  requested I  by  Lessee ■for a .more 
complete  or  accurate  description  of  saitfland.  For  the  purpose  of  determining  the  amount of any  bonus  or  other  payment  hereunder,  saidland  shaU 
deemed  tocontain  .234  acres,  whether  actually ^containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be 
the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  ana  options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  _3_  years 
from  the  date  hereof,  hereinafter  called  "primary  term  "and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connectte  wel^  the 
equal  25%  part  of  all  oil  produced  and  saved  by  lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
Postedn^eT?rice  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  LmMinato 
casetc bear  25%  of  the  cosTofTreating  oil  to  render  it  marketable  pipe  line  oil;  b  To  pay  Lessor  on  gas  and  casnghead  9asproducedflw 
sakT  and  (1 )  wherlibld  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  Ihe  well,  or  (2)  when  used  by  Lessee  off 
Sdlandor  nttemanufa^ 

(c)  To  pay Tessor on  ai  other  minerals  mined  and  marketed  or  utilized  by  Lesseefrom  said  'a^,  one^entti 

Lessee^  election,  except  that  on  sulphur  mined  and  marketed  the  roya  ty  shall  be  one  dqfiar  ($1.00)  per  long  ton.  If.  at  the  expiration  the 
prima* term  or  at  anyTme  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  sard  land  or  anyjwrtion  £ereo ^SS2 
pooled  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue jn  .force  as  though  op^bons 
Wefe  being inducted or .  satf  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  asif  noshutnn had 
oaSred L  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce^ufllize  or  market  the  minerals  capable >of  being^uced  ton 
sakl  wells,  but  in  the  exercise  of  sucfi  diligence.  Lessee  shall  notl>e  obligated  to  install  or  furnish  facilities  other  than  well  faalrbes  and ordinary  lease 
Stfes  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  requred  to  settle  abor  trouble  or  to  market  gas  upon  termsu^^^tnH 
bSsee  \f,  atany  tirrW  oTtimes  after  the  expiration  of  the  primary  term,  all  such  wells  are  shutnnfor  a  penodof  ninety  consecutive  days ^and 
durinq  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninetydaypenod.  Lessee  shall I  pay or  tender,  by 
cSw  draft  of  Lessee,  as  royafiy,  a  sum  equal  to  one  dollar  $1 .00  for  each  acre  of  land  then  covered  hereby  Lessee  shall  make  hke  payments 
ortenders at  or  before  the  end  of  each  anniversary  of  the  expirabon  of  said  ninety  day  penod  if  ^Tu5^,3""^^^)?^6.  L^rSE 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  wto  atthe time 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be .deposited  in 
such  bank Erected  by  Lessor,  or  its  successors,  which  shall  continue  as  the  deposrtones  regardless  of  changesln  the  ow^^^^r1 
royalty  If  a t  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  enWIedlo  receive  same.  Lessee  ma* 
Xo any Tomer  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointiy  to isuch 
□arties  or leoaratelv  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunder  may  be  made 
SffiS  Sep^stedin^e  mail  or  deliveVedto  the  party  entitled  to  receive  payment  or "to a  depository  bank  provided  for  above  on 
or  before the  test  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assig>Sof  this  lease  inJSeor  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  lo  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  cover^  bvtiiis  lease, 
and/or  wrth  any  other  larS,  lease,  or  leases,  as  to  any  or  afl  minerals  or  horizons,  so  as  to  establish  units  coritainingnot  more  than  80  surfaceacres^ 
plus 10%  acreage  tolerance;  provided,  however,  unife  mav  be  established  as  to  any  one  or  more  honzons or  ^^l^!f^^JSS8£SS 
any  one  or  morehorizons.  so^s  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerancejf  ^edtoonew  more  of  the  fcjowg 
fl  aas  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  condensate  which  are  not  liquids  in  the  subsurface  reservoir,  (3^^5a^.P^u,c.®9 

ro£  w^sdaSed  as  gaTw Js  bV  tne conseWation  agencvhavinmurisdi^^^  gS±?bf a i  S  al t 
time  established  or  after  enlargement,  are  permitted  or  required  under  any  cwernmental  rule  or  order  for  the  drilling  or  operation  of  a "  we>iat  a 
re^laV^^or  for  obtainingmaximum  allowable  fromany  well  to  be  dnjed,  drilling,  or  already  drilled,  any  such  unit  may  bej *^shed  or 
entaed  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lesseesha I  exercise  said  optior, i  as  t°,^h^ed  >^ 
by  exeoJt  ngan  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit shall I  become 
effective  asof  the  date  provided  fo>  in  sad  instrument  or  instruments  but  if  sajd  instrumerrt  ori instruments  make  no  such  provision  then  such  un 
shaHberame effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  ^£pPj^.may^e^M^,  VJE?6*?^ 
5me  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  esta^n^j^X^^ 

and  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith  A  unit  established  hereunder  shall  be  vahti ^ndtffectve 
for  all  purpraesof  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  whichare  nd t  effecbvely 
p^led  or^Ntized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shal  be  considered,  for .al  .purposes ;.^cept  tte  payment  of 
FoValty,  operations  conducted  upon  said  land  underthis  feise.  There  shall  be  allocated  to  the  land  covered  by  this £*a?e^h.m eachsuch  un  { or 
to  each  separate  tract  within  {he  unit  if  this  lease  covers  separate  tracts  wrthir, i  ttie  unit)  that  proportion  ofthe  total  Productoon  ofLOtized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  such  land  (orin  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  totaTnumber  of  surface  acres  in  tiie  unit,  and  the  P.^^n^^^^f  ^ 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  rjaymente  out  of  Pjpd^oa  to  the  entire 
producfiOTof  urutized^Hnerals  from^e  land  to  which  allocated^  the  same  manner  as  though  produced  therefrom under  ^g^^^ 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  tiie  accrual  of  royalties  trwj Paragraph  or  of 
shutnYTroyalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  J^eJ^t^jl^^i^^^t 
wSh  inXlesland  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  a  transferring  any  interest  under this  lease  ^uding^ without 
HmitetionT  any  shut-in  royalty  which  may  become  payable  under  this  ease  between  parties  owning  in  erests  in  "^  covered I  by Jhls  lease  and 
partes  owning  interests  In  iaynd  not  covered  by  thislease.  Neither  shal  it  impair  the  nght  of  Lessee  to  releaseasprw^ 
except  that  Lessee  may  not  so  release  as  to  lands  wfthin  a  unit  while  there  are  operations  thereon  for  unitized  minerals ^nless  al^ed  leases 
arereleaseC Tasto  larSfe  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  ^^^^J]V9rJ^ 
reoortinthe  public  office  where  thislease  is  recorded  a  dedarat^  to  t^^ 

such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  elector,  atany  time i  and  fro^  tirne  to  tim^^^  he 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the,  public  office  in  which  the  pooled ^creageis L'^S^^^Si"^ 
p  ov  sions  of  thTs  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  fo^fteUrmanmt^Jf 
Ms  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such^sepaiate ^tracts  s  intended 
or  shallbe  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  nght  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of 


^Sn^J?,eI!i^pro^ed- M  usedJn^ls  Paragraph  4,  the  words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing  now  or 
hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  teased  premises.  v-m.w»nV  umeimy,  „uw  ui 

n*r*  £  hn%4  ffU1?*  at  any, time  and  fr^m  ^ 10  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 

anH/^^t'ltv^eS  this ile«se  106  wo/d '"operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drlllsite  location 
for  oS  rewortong,  recomputing,  deepening,  sidetradking,  plugging  back  or  repairing  of  a  well  n  search 

whether  or  notfrl f  p^yiSg  ^mff  ^ SU^     °r      ' minerals'  excavatin9  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 

aii  A,£r^fKShal1  liave,tne  use-  J*?J fr°m  Wty  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 
!l2SSiS!!SS&  L^ssee..shi?1  ,hKav5^n9ht  at  tim& to  remove  all  machinery  and  fixtures  placed  on  said  tend,  including  fte  St  to 
^S^chT^f w n'S&iii*611  st!ail  £?e  ■diil,ed  n<?arer  5an  200  feet  to  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor 
Lessee  shaD  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land.  www. 

™  JS: JHe  JSHlSl<le!S5B^  a^  hef£1m,ay  ¥8iPn?d  frc™  timeto  ttre  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
2^i^^5f^L^c?,s,d®,^?  of  this  lease  shafextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
SSi^SSS^f^SS^iJ0  °LS^i0^  UL1"?  .ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected 

SXSSS?  wlSSte?10^  or  diminlh  toetmhte  of  Lessee,  including,  but  notllmited  to,  the  location  and  drilfing  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns  no 
h^wKSiS. ^iSM  &e  owrHrSip  of  said J^-d  ?r  of  016  ^a,lties^i:otner  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
SL^'S.SKf  ?e  ■then  rEcord  owner1of  lease  unt"  sixty  {60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its 
W aJ^Jf^°i?Lis,nef  ?^by  L^sor  oiJ-^0^!  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals 
or  duly  certified  copies  of  ttie  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division  and  of  such 
S*re  *  shand  Pro^ojngs,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recorcl  owner  to  establish  the 
yalidrty  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pav 
or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above 

.««*9i ln  ^  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall 
notr^  Lessee  in  >^ng, ^setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sfoy  (60)  days  after 
receipt  of  said  notice  within  wTich  to  meet  or  commence  to  meet  aH  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice 


£™io  TZELi^iXZ  u  u  ,  «  pcauiiipuuii  uidi  Lessee  nas  raiiea  ro  penorm  ail  lis  oongaoons  nereunder.  It  this 

S,rrfany  Sffi?*' rt  shaH  .nevertheless  remain  r.  force  and  effect  as  to  (1  sufficient  acreage  around  each  well  as  to  which  there  are 
operations  to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres) 
SSJ^Freage  t0  b.e  desf9nated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then 
existing  spacing  rules  require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such 
easements ,  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing 
surface  facilities  necessary  or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests^ hereunder  shall  be  charged  pnmanly  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 

^k*?8  #  *?  te^eina"  h*aveJ5e."9'?t3t  anv  t,me  10  Pav  or  reauce  same  for  Lessor'  either  before  or  after  maturity,  and  be  subrogated  to  the 
nghts  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  whtch  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
rf  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease 
(whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  tease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar  {except  financial)  beyond  the 
reasonable,  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

■_  u  1  ?u  Le.ssor  agrees  that  this  lease  covers  and  Includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
T™J2D2[ man  ex,stin3  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paving 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites  and/or 
surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may 
be  limited  and  Lessee  may  encounter  difficulty  secunng  surface  locatJon(s)  for  drilling,  reworking  or  other  operations.  Therefore/since 
dnlling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  landor  other  leases  in  the  vicinity,  it  is  agreed  that  anv 
such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this 
lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producinq  or  other 
operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land 
Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 
lease,  except  as  expressly  stated. 

l5  J£e  popsidoratton  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns 
toextend  the  initial  three  (3)  year  pnmary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
pnmary  term  by  delivery  of  pavment  of  an  additional  bonus  of  $18:500.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  DavkfaRash 


LESSOR:  Brenda  L  Rash 


STATE  OF  nftXftS 


} 

}ss. 
.  } 


COUNTY  OF  ^,ffauti 
This  instrument  was  acknowledged  before  me  on  the  2 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


day  of. 


_,  20£#  by 


David  B.  Rash  and  Brenda  L.  Rash,  husband  and  wife 


Signature     ^L&g^  £$L/?w@fcs 


Seal: 


BRYAN  CHARtES  FERRANT 
'■^frf\  Notary  Public.  State  of  Texas 
My  Commission  Expires 
March  11, 2012 


Printed 


Notary  Public 

ftvyv;    CSnhdo^  feffnxA 


